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A gloomy reading on the service
sector is expected the day after
the election, as earnings season
rolls on with a report from the world’s
largest steelmaker.
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Stocks

nvestors anticipating a year-end rally piled into stocks, brushing off

weak economic data. Though trading was light, it was the biggest
Election Day rally for the Dow, topping the 1.2 percent gain seen in
1984 when Ronald Reagan defeated Walter Mondale. Prior to 1980,
the market was closed on Election Day. Some analysts said the market
rose as investors were cheered the election would soon be over, but
others said investors were hoping for a year-end surge. The Dow in-
dustrials rose 305.45, or 3.28 percent, to 9,625.28. The Standard &
Poor's 500 index added 4.08 percent, while the Nasdaq composite
rose 3.12 percent.
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Services sector update

The October reading on the In-
stitute for Supply Management
non-manufacturing index is ex-
pected to contract. Thomson :
Reuters economist Jeoff Hall 1,200 e
says the number could be 42, :
sharply lower than what the

consensus expects. A reading
below 50 indicates contraction.
Monday’s ISM report on the
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Playing the strong dollar

Close: $57.16 A 3.95 or 7.4%
The utility operator boosted its full-
year outlook and posted a 14 per-
cent jump in quarterly profit on re-
cord power generation.

Close: $31.45 A0.57 or 1.8%

The comic book and film company’s
third-quarter profit rose 39 percent
on strong box-office receipts from
“Iron Man.”
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he strengthening dollar is cut- The dollar began strengthening  get deficit will cause the dollar to 60 %
ting U.S. investors’ returns on in July and has gained about 20 depreciate. 30
international stocks and revenue of  percent as measured by the U.S. Lew Altfest, president of financial 40 25

U.S. companies with a large inter-
national presence. But advisers are
split on whether the dollar’s strength

Dollar Index. The dollar has tended
to move in cycles averaging four
and a half years over the past few

advisory firm L.J. Altfest & Co., says
he’s more confident in the U.S.
than in Europe right now, believing

A S O
52-week range
$41.200 T el T ] $84.00

A S (e}
52-week range
$23.28[ 1 Te I ] $38.50
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Slowing demand amid an economic vestments is the right move. Investment Research. Deutsche challenges. He recommends inves- ' D v : e
slump caused the steel company to For years, the value of Ameri- Bank strategist Robert J. Froehlich  tors with moderate risk tolerance Osiris Therapeutics Inc. OSIR  MasterCard Inc. MA

recently idle a Cleveland plant. The
company plans to offer voluntary
layoffs with partial pay. Deutsche
Bank Securities analyst David Mar-
tin rates the stock “hold,” citing high

cans’ foreign stock holdings was
lifted by gains in those currencies
against the dollar.

As the dollar strengthens,
U.S.-made goods become more ex-

doesn’t believe the dollar’'s move
higher will last as long as that but
he is advising clients to ease up
on international investments. “The
rest of the world has to play catch

keep 70 percent in U.S. stocks vs.
30 percent internationally.

Financial adviser Bob Kreitler
says long-term investors should stay
diversified, and doesn't believe that

Close: $15.93 A 0.43 or 2.8%

The drug maker could receive up to
$1.25 billion under a deal with Gen-
zyme to develop and sell stem cell
treatments.

Close:$170.24 A 26.35 or 18.3%
The credit-card company said late
Monday that a legal charge led to a
third-quarter loss but adjusted re-
sults topped estimates.

debt, big capital expenditure plans pensive abroad, and those foreign  up with lowering interest rates, and  reallocating now makes sense, es- $25 $250
and falling steel prices. sales are worth less when con- that's more foundation for the dollar pecially within such volatile markets. 20 200
ArcelorMittal (MT) $31.70 verted to dollars. Foreign stocks are to strengthen,” he says. Froehlich ~ “This is short term stuff,” Kreitler . 5WW,_,_ff\\/\r\/ 150

$100 also worth less unless you invest in  believes dollar strength could last says. “The worldwide growth story is 10 100

a mutual fund that hedges curren-
cies back to dollars.

nine months to a year. At that point,

he expects a ballooning U.S. bud-

Bulls and bears for the buck

intact and well run U.S. companies
should be successful overseas.”
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30 4Q 1Q 2Q 3Q 170 . Dean Foods Co. DF  Herbalife Ltd. HLF
—Bull market A rally of 20 percent from the previous low
Source: Thomson Reuters 160 yof20p _ B _ S _ Close:$18.25 ¥-3.91 or -17.6% Close:$19.46 ¥-5.99 or -23.5%
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After the election 150 third-quarter profit missed Wall third-quarter earnings report topped

Historically, in the 10 days fol-
lowing presidential elections,
the market has gained an aver-
age of 1.1 percent, according to
figures dating back to 1896. But
experts say investors shouldn’t
place much emphasis on his-
toric market activity related to
political events because broad-
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Street expectations, partly due to
higher commodity costs.
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estimates, but it issued a weaker-
than-expected outlook.
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